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FINANCIAL HIGHLIGHTS (see Note) 
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Note: For comparative purposes, figures for 1966, 1967 and 1968, where applicable, have been restated to reflect accounting 


methods employed in 1969. 


The Glengair Group Limited (from 1966) 
and its subsidiary company, 
Glengair Investments Limited (from 1961) 
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REPORT TO SHAREHOLDERS 


The Glengair Group Limited achieved record sales among 
its member-companies and entered a new phase of growth 
in operations. Additions during the year to our executive 
team strengthened management depth and effectiveness 
throughout the organization. 


FINANCIAL 


Total sales for 1969 amounted to a record $29,734,000 com- 
pared with $19,882,000 for the prior year. This is a signifi- 
cant increase in view of difficulties encountered by some 
operating companies with regard to the disruption of activ- 
ities due to labour disputes and production setbacks. The 
inclusion of a full year’s sales from companies acquired in 
1968 and partial sales from those acquired in 1969 also 
contributed to the overall sales increase. 


Net earnings for the year were $1,881,129 or 20 cents 
per share compared with restated earnings for 1968 of 
$1,421,454 or 18 cents per share. Net earnings after tax and 
before extraordinary items amounted to $803,869 com- 
pared with $661,007 in the prior year. 


For the first time, realized profits on sales of investments 
have been recorded as extraordinary income in the net 
amount of $1,077,260. 1968 figures have been restated for 
comparative purposes indicating a net extraordinary in- 
come for that year of $760,377. 


MARKETABLE SECURITIES AND OTHER INVESTMENTS 


Because of general market conditions, the market value of 
security holdings underwent a decline. Portfolio changes 
included the exchange of Radio Engineering Products 
shares for those of Nytronics Inc. and the subsequent sale 
of 91,000 shares, as well as the conversion of I.T.L. Indus- 
tries Limited 612 per cent convertible debentures into com- 
mon shares. The Company also subscribed to $1,500,000 
I.T.L. Industries Limited 8% convertible debentures due 
October 1, 1988. 


Upon the reorganization of the capital structure of Ven- 
power Limited, The Glengair Group Limited became the 
owner of 50.3 per cent of Venpower. As a result, Venpower 
securities were removed from the investment portfolio of 
the Company and results of its operations were consoli- 
dated in the operating statements from July 1, 1969. 


The Glengair Group Limited acquired a 43 per cent 
equity interest in Orangeroof Canada Ltd., holder of exclu- 
sive rights to build, operate and license Howard Johnson 
Motor Lodges, Restaurants and Red Coach Grills in Canada. 
Subsequent to the year end, an offering of Class B Shares 
of Orangeroof has been arranged at a price of $5.35 per 
share which, when completed, will reduce the 43 per cent 
interest to 36 per cent. As a consequence, the 600,000 Class 


A Shares and 200,000 Class B Shares owned by Glengair 
will have substantially increased in value. 


ATLANTIC SUGAR REFINERIES CO. LIMITED 


On April 21, 1970, The Glengair Group Limited completed 
the purchase of 1,250,000 Common Shares of Atlantic Sugar 
Refineries Co. Limited. The Glengair Group intends to make 
a share exchange offer to all Common Shareholders of 
Atlantic Sugar in Canada on the basis of exchanging one 
Common Share of Atlantic Sugar for a package consisting 
of 1% Class B Preference Shares and 1 Common Share 
of The Glengair Group Limited. Glengair intends also to 
offer all holders of Warrants of Atlantic Sugar in Canada to 
exchange such Warrants on the basis of a Warrant to 
purchase 142 Class B Preference Shares and 1 Common 
Share of Glengair for each Warrant to purchase 1 Common 
Share of Atlantic Sugar. Trafalgar Investments and two 
other shareholders have agreed to accept the exchange 
offer for holdings which total approximately one million 
additional shares. 


The Class B Preference Shares, subject to the approval 
of shareholders at the Annual Meeting, will have a par value 
of $5.00 and will carry a 30 cent non-cumulative dividend. 
These shares will be convertible into Common Shares of 
The Glengair Group Limited on a share for share basis. The 
Information Circular distributed with this Annual Report 
contains a Special Resolution which requires shareholder 
approval to implement the proposed exchange offer. 


Atlantic Sugar Refineries Co. Limited has a long history 
of Canadian-owned operations in this country, particularly 
in the Atlantic provinces where it currently employs more 
than 2,000 people. It is engaged in the refining and market- 
ing of “Lantic’’ sugar and, under a program of diversifi- 
cation undertaken several years ago, is active in the produc- 
tion of groundwood pulp as well as the Maritime fishing 
and fish processing industries. 


For the year ended December 31, 1969, Atlantic Sugar 
achieved gross sales of $64.4-millions compared to $51.9- 
millions a year earlier. Net earnings were $5,317,304 or 
82 cents per share compared with $2,022,056 or 23 cents 
in 1968. 


The combined financial and management resources of 
Atlantic Sugar and Glengair are expected to produce greater 
growth and profitability for all shareholders in the future. 


OPERATIONS 


Management attention was focused during the year on all 
operating divisions in an attempt to obtain uniformity of 
financial reporting practices and further operational effi- 
ciencies. It is anticipated that the coming year will demon- 
strate more accurately the benefits of recent innovations. 


CANADA BRICK COMPANY is a wholly-owned member 
of The Glengair Group Limited and has the largest brick 
manufacturing facility under one roof of any Canadian 
company. 


Canada Brick Company enjoyed increased sales and 
earnings for the year, although inflationary pressures in- 
fluenced cost controls. 


Favourable weather conditions early in 1969 stimulated 
activity in the construction industry and created a strong 
demand for Canada Brick’s products. As a result, the plant 
ran at or above rated capacity for the entire year. 


As part of its continuing program of product innovation 
and quality improvement, Canada Brick introduced, in the 
latter half of the year, a 3” Through-The-Wall brick as a 
companion product to our 6” and 8” T-T-W units which 
have gained such wide acceptance in the market place. 
Test marketing of this new product indicates a similarly 
favourable reception among potential customers. 


Canada Brick is currently working toward another highly 
successful year end in 1970 although weather conditions, 
credit restrictions and construction activity play a major 
role in influencing the company’s performance level. 


REDI-SET BUSINESS FORMS LIMITED, acquired in Febru- 
ary 1969, manufactures business forms designed for com- 
puter usage. Higher demand for its products in 1969 
resulted in year end increases in both sales and profits. A 
17,000 square foot plant expansion, completed in 1969, 
enabled the company to install new equipment and created 
the greater production capacity required to penetrate new 
sales markets. 


A new sales office was opened in London to develop 
the company’s growing business opportunities in Western 
Ontario and the Montreal Sales Office was expanded to 
service large national corporations in that area. 


Redi-Set is currently introducing OCR forms (optical 
character recognition), a technical and exacting area of the 
business forms industry. The use of OCR is increasing at a 
rapid rate in the United States and is expected to be in 
great demand in the Canadian market. 


With the growth of the computer industry in this country 
Redi-Set’s potential will expand accordingly. The company 
is engaged in aggressive developmental and marketing 
plans aimed at corporate growth and greater market pene- 
tration for its products. 


TANCORD INDUSTRIES LTD., an eighty per cent owned 
subsidiary acquired in 1966, is a producer of cordage 
products and a wide range of synthetic ropes, twines and 
sacking materials. 


The recent acquisition by Tancord of Plymouth Cordage 
Company entailed considerable expense in the moving of 
equipment from Welland to Brantford and the training of 
new personnel. Production levels were therefore disrupted 
for a large portion of the year. 


Sales increases during the year were attributed mainly to 
the rope and tying twine requirements of former customers 
of Plymouth Cordage. The market for harvest twines was 
eroded by competition from abroad and sales of synthetic 
ropes and twines were somewhat less than anticipated. The 
company is continuing with technical and market promo- 
tion of its woven polypropylene products. 


Through the acquisition of Plymouth, Tancord has 
achieved a position in the wire rope core industry that has 
reduced its dependence on harvest twines. At the present 
time, a complete review of the company’s product range 
is being conducted to develop those lines which are the 
most profitable. The resuit of this review will be awaited 
before any major long term plans are finalized. 


ALLANSON MANUFACTURING CORPORATION LIM- 
ITED, acquired in December, 1968, manufactures a wide 
variety of electrical products — transformers, ballasts and 
battery chargers. 


Labour problems for the greater part of 1969 beset the 
company’s operations in Toronto as well as at its affiliate 
in North Tonawanda, N.Y., resulting in a decline in operat- 
ing results. The most seriously affected area of the com- 
pany’s operations, the remanufacturing of various equip- 
ment for automotive electrical products, was further 
hampered by industry-wide problems. These factors led to 
the termination of the automotive remanufacturing division 
of Allanson’s operations late in 1969. 


Greater than anticipated activity is being experienced 
with the recently introduced Mercury Vapour Ballasts and 
Xenon power supplies which are part of the audio-visual 
equipment currently being installed in the Province of 
Ontario’s “Ontario Place 71” at Toronto’s waterfront near 
the Canadian National Exhibition. 


The company’s entry into the Battery Charger supply 
business has been received well by the automotive whole- 
sale trade. At the present time, the U.S. subsidiary is under- 
going startup operations prior to its entry into the American 
Neon transformer market. 


Levels of available business for 1970 in all trading areas 
suggest overall sales volumes will not only recoup the dip 
in 1969 sales, but will provide for a favourable growth rate. 
Research and development are being carried out constantly 
with a look to the future not only in the electrical field but 
in the fields of pollution and water purification. 


NORTHERN TAR, CHEMICAL and WOOD LIMITED, a 
76 per cent owned subsidiary, produces a wide variety of 
wood products and operates treatment facilities for the 
preservative coating of wood products, utility poles, railway 
ties, lumber and timber. 


General credit restrictions and rising costs that adversely 
affected the building industry in 1969 were also reflected 
in Nortar’s earnings. The start up of a new mill in mid-year 
should substantially solve many of the problems encoun- 
tered by Nortar since its former mill was destroyed by fire 
last year. 


The production and treatment of railway ties and poles 
represent a degree of related diversification in Nortar’s 
operations which lends a certain amount of relief from sole 
reliance on the housebuilding industry. 


Management changes and extensive organizational re- 
finements have taken place during the year, the effects of 
which should begin to be demonstrated in the coming year. 


GLENTECH INSTRUMENTS LIMITED was formed early in 
1969 to establish and acquire companies with high-tech- 
nology products and to invest in companies possessing 
greater than average potential for growth in one or more 
fields of science or technology. 


The company has acquired 108,750 shares in Digital 
Telephone Systems, Inc., a newly-incorporated company in 
San Rafael, California. Although in the formative stage of 
its development, Digital has embarked on a five year plan 
to design and market a series of products with applications 
in the sophisticated electronic communication industry. In 
April, 1970, Digital agreed to issue 150,000 common shares 
to a U.S. corporation at $8.33 per share which will have the 
effect of reducing Glentech’s 26 per cent interest, acquired 
at $2.00 per share, to 19.4 per cent. 


In 1970, Glentech made an investment in Applicon Com- 
puter Systems Ltd., of Ottawa, Canada, to begin production 
of a low cost line-printer for mini-computers, one of the 
fastest growing segments of the computer industry. 


Technology is now and will continue to be the driving 
force behind economic growth today. Glentech is in an 
excellent position to take advantage of the many oppor- 
tunities that exist in this area of dynamic progress. 


VENPOWER LIMITED which became 50.3 per cent con- 
trolled in July, 1969, has become an operating member of 
The Glengair Group Limited. Its operations entail the supply 
of electric power to two towns in Venezuela. Venpower’s 


earnings amounted to $120,365 and $213,309 in the fiscal 
years ended June 30, 1968 and 1969 respectively. Earnings 
for the current fiscal year are expected to show a substantial 
improvement. 


ST. LAWRENCE BRICK CO. LIMITED, which became a 
51 per cent subsidiary in mid-1969, was acquired to pene- 
trate the brick markets of the Montreal area and to parallel 
the Ontario operations of Canada Brick Company. 


The expansion of facilities, including a new tunnel kiln 
scheduled to begin operating in July, will increase the 
plant’s production capacity to 45 million units annually. 
Shale deposits at the plant site contain extensive reserves 
which, at present capacity, are estimated to last in excess 
of 100 years. 


MANAGEMENT 

Management appointments during the year have strength- 
ened our operating position both at head office and among 
member companies. Mr. D. G. Sinclair, our new Vice-Presi- 
dent and General Manager — Operations, has also been 
appointed President of Northern Tar, Chemical and Wood 
Limited and Mr. W. R. Parks, former Deputy Minister of 
Natural Resources for the Province of Saskatchewan, has 
joined the Nortar group of companies as Vice-President 
and General Manager. 


Mr. J. S. Gairdner became Chairman of the Board of The 
Glengair Group Limited in 1969 and was succeeded as 
President by Mr. J. H. Hawke. 


Glengair is actively pursuing the many opportunities 
available to it, both in the operations of the member-group 
and in the challenges that lie beyond. Aggressive manage- 
ment approaches have gained good results in 1969 and we 
look forward to building on these advances in 1970 and 
future years. 


The effort and loyalty of employees, associates and share- 
holders are gratefully acknowledged. 


On behalf of the Board of Directors 
J. H. HAWKE, President 
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770,425 343,510 
867,407 Oo 58 (6 
63,538 62,040 
803,869 661,077 
077, 260 760,377 


$ 1,421,454 


the Glengair Group limited 


and its subsidiary companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


for the year ended December 31, 1969 (with comparative figures for 1968 — Note 10) 


Ue iss 
See eae ml Eh ON Pty eee anos RN Pc ERA UR eo a Gyan embea yale be femora $ 1,490,872 $ 94,736 
Reversal of restated 1967 deferred income tax provision, 

SES PATENT OY MLCT CIS AVES) Ti ee «cr a c Oe ee -- 104,630 
1,490,872 199,366 
Rime aan oc LOMmulesy Cal aes hiner tere ania art oa Ate sana eee ctl dhds Minnie esis 1,881,129 1,421,454 
57072,001 1,620,820 

Deduct: Preferred dividends to minority shareholders 
OicUbsiCialy COMPAn Vanieey wear rer Tatars ete eae es 41,690 100,326 
PEO CALS SAC USN CLICS Meer Rear ee ENS ratte cc ese Ae oe 0s (35 29,622 
42,425 129,948 
5 Pe gal MB YEE rT 6 1) a eine ed Aa) a ae oad a $133929,576 $ 1,490,872 


See Notes to Consolidated Financial Statements 


the Glengair Group limited 


and its subsidiary companies 


CONSOLIDATED SCHEDULE OF MARKETABLE SECURITIES 


as at December 31, 1969 


Par Value 
or number 
of shares LISTED SECURITIES 
18,075 Atlantic Sugar Refineries Co. Limited, 
common 
287,354 Canadian Security Management Limited, A 
163,149 Capital Diversified Industries Limited, 
common 
120,000 Consolidated Building Corporation Limited, 
common 
200,000 Ensign Oils Limited 
834,821%2 The International Helium Company Limited 
201,669 I.T.L. Industries Limited, common 
50,000 Nytronics Inc. — common 
150,000 — warrants 


Miscellaneous 


Pre-acquisition unrealized appreciation 

in subsidiaries’ holdings of listed 

securities adjusted for post-acquisition sales 
Totals of listed securities 


CONVERTIBLE DEBENTURES 


Par Value 


$ 125,000 Canadian Security Management Limited 
7% — Nov. 1, 1971 

|.T.L. Industries Limited 

8% — Oct. 1, 1988 


$1,500,000 


Average Cost Market Value Income 
Total Unit Unit Total 
$ 116,754 6.46 8% $ 146,859 $ 4,519 
368,846 1.28 3.7 = «1,077,576 
935075 ms 2.90 473,132 
502,946 4.19 1.50 180,000 
440,000 = 2.20 320 640,000 
IBS G2 lee 42 350,625 
236,702, 9 lely TIOO.  V27210,900 41,692 
200,000 4.00 T2sho 607,500 
186,000 =1.24 4.00 600,000 
67,953 51,240 80 
dy 3917995 
She tayy athe’ 
$4,307,226 $6,345,293 $46,291 
Average Cost Market Value Income 
Total Unit Unit Total 
$ 125,000 100 100 $ 125,000 $ 8,750 
1,500,000 100 100 1,500,000 30,000 
1,625,000 1,625,000 38,750 
$5,932,226 $7,970,293 


$85,041 


the Glengair Group limited 


and its subsidiary companies ee 


-CONSOLIDATED. STATEMENT OF SOURCE AND APPLICATION OF FUNDS: 


for the year ended December 31, 1969 (with comparative figures for 1968 — Note 1) ' 


OER: if nia 
SOURCE OF FUNDS 1969 1968 
Eavilines: DElOne GxXiraOrainary INCOME =. ies fea chau Come ok oer o ees $ 803,869 661,077 
Items not affecting funds 
Pe recianOnieamdcCeMOlCHON tea Meued oo cs eee die 46 4 Sb es a oO 1,015,962 579,662 
DeretreCumcO ine taxes see. eee en tre Pe eee ek ek) (142,712) (68,998) 
PMO Zan. Ol CeleM eG fNancin® COStS =, . ..s 9 wasdtee os ss ae ce es aw 57,634 58,025 
PAO AAR MI EOTOS Baring Mate tac cease ve fee Pa te Ry wp idee, win bua ye asa sa lbs ods dei 63,538 62,040 
HGS" FROTET OYSREY EEN TO ati ele liar a Se hr ee 1,798,291 1,291,806 
Other 
Funds from extraordinary income 
Extisonainaiyaincome. (NOtETIOVR. ES, yeh. i. 2 ORE Ae oo OZ 7260 700377 
BET eEreCuICONIe lax Co meee eee ete hie. oa Gin gin cw eke Stee 1815736 — 
BY MUR HON GURY aN RLS tar chen teneae cern as Wed mse Smo rec cise gas SEE eae ara ese a his 64,449 (2,788) 
1,323,445 757,589 
Demand bank loans arranged pending permanent financing (Note 6). . 9,050,000 oa 
Issue of common shares of parent and subsidiary companies for cash. . 469,752 8,200 
Proceeds from sale of investments, less realized gain included 
dS EXCL A ONO Tan yaNCOl Me terete eee: Gu yaa ce i 417,048 470,913 
Forgivable loans-forpurchase'of- fixed: assetSimanaamce ne we on sae Years 298,561 — 
ISSUe- OMIONG-LENMyQ GD oleae een amn ape oka DeRose paces sakad 50,000 650,000 
PAISCOUAN EC OUS. 50> w-cee nace tethers pe emerge sats hala aia ee ee EER 158,480 eee ol 
11,767,286 1,904,453 
lS Oe Le. 5,196,209 
APPLICATION OF FUNDS 
PXCICMULOIIS. CO TEXEG: ASSETS (TIGL) che cee, fe ances aesi.nis che ee ee 2,161,440 1,628,091 
PUrChase.or iilarketable SECUMIUES 6c... cxte sels. o2e-<:--<. Me ee eee es 1,500,000 2201214 
EOMUGHONOMONS LCRTNCED be tem. 96, secratehe aso). «4 Sick. sul oeg tae oad kt B 586,240 510,000 
BaperaseroTotherinves hen tSe4-cm- Anrereeregepaeeneen cacao tor 3,294,713 — 
Redemption of preferred shares of asubsidiary ..............0e cee eeeee 22,875 16,050 
Pevinen: ofciwicends Dy a'subsidiaty ..2. 22.5 3i. 2s ee ee a ee 74,936 161,898 
Funds used in acquisition of subsidiaries in excess of working capital thereof 1,808,330 (23,348) 
LVN Cr eN EM Pex ON US<, crae 20%, fo Aa AS Rr ee ee a 55,548 38,647 
9,504,082 4,532,549 
Increase (Decrease) in working capital for year ............. cece eee ee eee 4,061,495 (1,336,290) 
ory CAC ni Craiy> Wr tems Se Re en cas bo AR RO DINE a gba he's 2,393,958 3,730,248 


Pereineeercavital December a lite. Wars. hes, PR, pO nuns. td Goatees 


$ 6,455,453 


See Notes to Consolidated Financial Statements 


$2393,958 


the Glengair Group limited 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


AS AT DECEMBER 31, 1969 


1. BASIS OF CONSOLIDATION 


Assets, liabilities and operating results of all subsidiary 
companies, with the exception of St. Lawrence Brick Co. 
Limited, have been included in the consolidated financial 
statements. Accounts are all as of December 31, 1969, ex- 
cept those of Tancord Industries Ltd. whose fiscal year end 
was October 31, 1969. 


The following companies are included for the first time 
in 1969: 


(i) Redi-Set Business Forms Limited; 


(ii) Venpower Limited — operating results since July 1, 
1969; 


(iii) Glentech Instruments Limited — operating results 
from date of incorporation, May, 1969; 


(iv) Allanson Manufacturing Corporation Limited and 
Allanson Manufacturing Corporation — assets and 
liabilities, but not operating results, were included in 
the 1968 financial statements. 


Control of St. Lawrence Brick Co. Limited was acquired 
on July 1, 1969, at which time it was planned to provide 
new facilities to replace certain of the existing plant and 
equipment. Until these major changes are completed, it is 
considered that the accounts of this company ought not to 
be included in the consolidated financial statements. Oper- 
ations since acquisition have resulted in a loss, of which the 
share attributable to The Glengair Group Limited amounts 
to $23,858, no part of which has been provided for in these 
financial statements. See also Note 3. 


3. OTHER INVESTMENTS — at.cost 
St. Lawrence Brick Co. Limited 
— an unconsolidated subsidiary (see also Note 1) 
Sharesits.q sete ee eae eae eee $377,524 
Debenture 


Va Ks CUCAD Oy, SOOO eesere aie 375,000 $ 752,524 


Orangeroof Canada Ltd.—shares ........ 2,306,630 
Digital Telephone Systems, Inc. — shares .. 235,909 
$3,294,713 


Orangeroof Canada Ltd. and Digital Telephone Systems, 
Inc. are in formative stages of development. 


4. FIXED ASSETS 


In 1969, it was decided to adopt, as a uniform policy, the 
cost method of valuation of fixed assets. Previously, these 
assets were valued, in part, at cost, and in part, on the basis 
of appraisals made at a number of different dates. The effect 
of this change is to reduce the net value of the fixed assets 
by $5,836,158, to reduce the minority common and de- 
ferred shareholders’ equity in capital stock and surplus by 
$808,073 and to increase the ‘Excess of cost of investment 
in subsidiaries over book value of net assets acquired” by 
$5,028,085, since all recorded appraisal increments were in 
subsidiary companies. 


For comparative purposes, the preceding year’s figures 
have been revised accordingly. 


The following is asummary of the gross asset values: 


Cost 
Landrand siiale Geposits 5. «1m a> ain ees $ 296,555 
Buildings, machinery and all 
other depreciable assets(-. 2... eae 22,342,863 
$22,639,418 


Buildings, machinery and all other depreciable assets are 
insured on a replacement cost basis for a value in excess of 
$32,000,000. 


5. SECURITY FOR BANK ADVANGES 


Bank advances are secured by inventories and general 
assignment of book debts (see also Notes 6 and 14). 


2. MARKETABLE SECURITIES 


Securities listed on recognized Canadian and 


ATHetICARmIs(OG exchanges. c7 8 eA” Sane tens Sere 


Debentures 


1969 1968 
Market Market 
Cost Valuation Cost Valuation 
sp ob 307,226. 8256,345, 293 $4,600,020 $12,277,842 
ee 1,625,000 1,625,000 1,024,530 1,848,490 
$5,932,220 $5,624,550 $14,126,332 


$7,970,293 


Securities listed on Canadian and American stock exchanges have been valued at quoted market values on the relative 
exchanges on December 31, 1969. Debentures have been stated at approximate market values on December 31, 1969. 


6. DEMAND BANK LOANS — SECURED 


The parent company arranged these loans to acquire shares of subsidiaries and certain other investments. Although 
payable on demand, these loans have been shown as non-current liabilities as it is the directors’ intention to replace them 


with permanent financing. (See also Note 14) 


7, LONG-TERM DEBT 


Parent company 1969 1968 
Sinking fund debentures 
Series* Anos 4 vom dtie December (5d GS Mas wines oboe toes ca nee oes $ 2,062,580 $ 2,162,580 
FOMes or O26 GUE JUNG 30M 197 Ole game Rena Sin 2 Seas ale o¥ ot lg aie eps oon Deed 1,800,000 1,900,000 
3,862,580 4,062,580 
Less: Sinking fund payments due within one year ............0 0c e cee ceca 200,000 200,000 
$ 3,662,580 $ 3,862,580 
Subsidiary companies 
Northern Tar, Chemical and Wood Limited 
Secured debenture, 7.8%, due 
$110,000 annually December 15, 1970 to 1978 inclusive, and 
$100,000 annually December 15, 1979 to 1983 inclusive ................ $ 1,490,000 $ 1,600,000 
Canada Brick Company Limited 
First mortgage sinking fund bonds, 63/4 %, due January 4, 1986 .............. 1,600,000 1,700,000 
(The current obligation has been met) 
Tancord Industries Ltd. 
Secured debenture, 634%, due 
SOO O00 ani Vallala st mOAOMOMOGT cilia. toad vies acgcinten ade «eas 1,200,000 1,300,000 
mrorteages and floating charge debentures! i... .2......6.0 04 00 - ees wn lee wages 206,172 158,671 
4,496,172 4,758,671 
Less: Sinking fund and principal payments due within one year ............. D5 O50 309,400 
$4,236,922 $ 4,449,271 
Payments required in the next five years to meet long- 
term debt instalments and sinking fund provisions are: 1970.......... $459,250 
AICWAI Res chee chee 536,218 
1S es eee ee 525,808 
(Sine, shatetercealen SS) 
OAs iin. se east 524,281 


8. CAPITAL STOCK, OPTIONS AND WARRANTS 
Capital Stock 


(i) Authorized 
The authorized capital of the Company was increased 
to 20,000,000 Common Shares without par value and 
1,000,000 cumulative, redeemable Preference Shares 
with a par value of $25 each. Previously authorized 
capital consisted of 10,000,000 Common Shares with- 
Out par value. 


(11) Issued during 1969 


251,115 Common Shares were issued for a cash 
consideration of $456,212. 

1,242,364 Common Shares were issued for $3,466,501 
as partial consideration in the acquisition 
of Redi-Set Business Forms Limited, Allan- 
son Manufacturing Corporation Limited 
and Allanson Manufacturing Corporation. 


Options 
The following options are outstanding: 


45,000 Common Shares at $1.50 per share (at a maximum 
rate of 7,500 shares per year) to an officer of a sub- 
sidiary company to expire not later than February 28, 
1975: 

65,000 Common Shares at $5.375 per share (at a maximum 
rate of 13,000 shares per year) to an officer of the 
Company and to an employee of a subsidiary com- 
pany to expire not later than August 31, 1974. 


Share Purchase Warrants 


There are share purchase warrants outstanding entitling 
the holders thereof to purchase an aggregate of 726,050 
Common Shares of the Company at the following prices: 
$1.75 per share if exercised on or before June 30, 1970; 
thereafter 


$2.25 per share if exercised on or before June 30, 1972; 
thereafter 

$3.00 per share if exercised on or before June 30, 1974; 
and thereafter 

$4.00 per share if exercised on or before June 30, 1976; 
void thereafter. 


9. DEFERRED INCOME TAXES 


Unrecorded deferred income tax credits (net of charges) 
accumulated prior to the adoption of the allocation basis in 
1968, which arose from capital cost allowances claimed in 
excess of depreciation recorded, amount to $191,955. 


10. EXTRAORDINARY INCOME — net 


Pursuant to the recommendations of the Canadian Insti- 
tute of Chartered Accountants, effective January 1, 1969, 
the Company has reflected realized profits on sales of in- 
vestments as extraordinary income. Previously these gains 
were shown as “Realized appreciation of marketable secu- 
rities’’ in the Statement of Retained Earnings. 


The 1968 figures have been restated accordingly. 


Extraordinary income consists of the following items (net 
of income tax of $140,275 in 1969): 


1969 1968 


Realized profits on sales 

otinvestments (net). 26.05: 2.4% $1,258,221 $683,383 
Excess of insurance proceeds over 

net book value of assets destroyed 


Lye Pe eeea, 2 RIN ols teres 108,378 — 
Capital profit on sale of fixed assets 116,048 ao 
COE tail e68see e oaaee NA coy a Ae 62,608 74,206 

$1,545,255 $757,589 
Less: 


Interest on bank loans arranged to 
acquire shares of subsidiaries 
and other investments pending 


permanent financing .......... 403,546 — 

Minority interest in extraordinary 
INCOME: (LOSS) Gaeeeee ae eer eee 64,449 (2,788) 
467,995 (2,788) 


$1,077,260 $760,377 


auditors’ report 


TO THE SHAREROLDERS: 
THE GLENGAIR GROUP LIMITED 


We have examined the consolidated balance sheet of 
The Glengair Group Limited and its subsidiaries as at De- 
cember 31, 1969 and the consolidated statements of earn- 
ings, retained earnings and source and application of funds 
for the year ended on that date. Our examination of the 
financial statements of the Company and those subsidiaries 
of which we are the auditors, included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. We have relied on the 
reports of the auditors who have examined the financial 
statements of the other subsidiaries. 


Toronto, Ontario, 
February 27, 1970. 


11. TRANSLATION OF FOREIGN CURRENCIES 


Translation to Canadian dollars of assets and liabilities, 
revenues and expenditures originating in other currencies 
has been made at the approximate rate of exchange on the 
respective year end dates, which had remained stable dur- 
ing the year. This policy has been applied in all cases except 
fixed assets and related allowances for depreciation which 
are stated at the accumulated amounts obtained by the 
application of rates prevailing at the time of acquisition or 
charge. 


12. CONTINGENT. LIABILITY FOR INCOME TAXES 


A subsidiary company has a contingent liability for in- 
come taxes of $93,561 (excluding interest). 


13. STATUTORY INFORMATION 


The aggregate direct remuneration paid or payable by 
the Company or its subsidiaries to the directors and senior 
officers (as defined by The Corporations Act) of the Com- 
pany was $313,984 (1968 $169,857), as follows: 

1969 1968 


(a) Directors’ fees =) aoe eee $ 20,250 $ 4,800 


(b) Remuneration of senior officers 
of the Company, and senior 
officers of its operating division. 293,734 165,057 


$313,984 $169,857 


14. LOANS FROM SHAREHOLDER 


Of the aggregate bank loans and advances, $10,919,206 
is owing a bank which is a shareholder of the Company. 


In Our Opinion, thése consolidated financial statements 
present fairly the financial position of the companies as at 
December 31, 1969 and the results of their operations and 
the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year, except for the reversal of appraisal incre- 
ments referred to in Note 4, in which we concur. 


_ —-—_— 


GLENDINNING, JARRETT, GOULD & CO. 
Chartered Accountants 


the Glengair Group limited 


HEAD OFFICE 


OPERATING COMPANIES 


52nd FLOOR, TORONTO DOMINION CENTRE 
Toronto, Canada 


ALLANSON MANUFACTURING CORPORATION LIMITED 
Toronto, Ontario 


ALLANSON MANUFACTURING CORPORATION 
North Tonawanda, New York 


CANADA BRICK COMPANY 
Mississauga, Ontario 


GLENTECH INSTRUMENTS LIMITED 
Toronto, Ontario 


NORTHERN TAR, CHEMICAL AND WOOD LIMITED 
and subsidiary companies 

Thunder Bay, Ontario 

Prince Albert, Saskatchewan 


REDI-SET BUSINESS FORMS LIMITED 
Don Mills, Ontario 


ST. LAWRENCE BRICK CO. LIMITED 
La Prairie, Quebec 


TANCORD INDUSTRIES LTD. 
and subsidiary companies 

Brantford, Ontario 

Lockport, New York 


VENPOWER LIMITED 

and subsidiary companies 
Toronto, Ontario 
Anaco and Caracas, Venezuela 
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